% SHANKAR
D IAS PARLIAMENT

W Information is Empowering

Xingu Finance Talks and Climate Finance
Prelims: Current events of national and international importance | Environment
Why in News?

The inaugural Xingu Finance Talks took place in Bangkok on October 11 and 13,
concurrently with the IMF-World Bank Annual Meetings.

» Convened by - COP30 Presidency of Brazil, the talks assembled climate negotiators,
finance ministries, and multilateral development banks (MDBs).

» Objective - To align global financial flows with climate goals and to address the high
cost of financing climate action in developing countries.

e These discussions aim to build momentum toward COP31, scheduled to take place in
Antalya, Turkiye, in November.

» Key Concepts and Frameworks
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» Veredas Dialogue
o The Veredas Dialogue commenced at the Bonn climate talks in June.
o It focuses on Article 2.1(c) of the Paris Agreement.
o The initiative seeks to connect the international climate regime with the
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international financial architecture.
» Xingu Finance Talks
o The first edition was held in Bangkok.
o A workshop was held on October 11, followed by a high-level roundtable on
October 13.
o This is a voluntary and non-negotiating process.
o It is intended to connect the UNFCCC process with finance ministries, central
banks, regulators, and development banks.
o Important Institutions and Initiatives

Institution / Initiative Role or position discussed

IMF Debt sustainability analysis and macroeconomic
frameworks.

World Bank Group Mobilisation of private capital and climate-resilient debt
clauses.

Asian Infrastructure Investment |Risk-sharing, guarantees and infrastructure-backed

Bank (AIIB) securities.

Highlighted evidence from the Global Emerging Markets
Risk Database (GEMS) on development-lending default
rates.

Founded by Germany and Nigeria and launched at COP28;
supports transparent risk data and scaled-up guarantees.
UN Trade and Development Emphasised concessional finance and the importance of
(UNCTAD) adaptation alongside mitigation.

Highlighted limitations of debt swaps and climate-resilient
debt clauses.

Coalition of Finance Ministers |Survey evidence on integrating climate risks into fiscal
for Climate Action frameworks.

European Investment Bank
(EIB)

Green Guarantee Group

Bridgetown Initiative

COP31: Expected Next Steps

The incoming COP31 Presidency of Turkiye is anticipated to advance the process through
the following measures:

e Preparation of a summary report that consolidates outcomes from workshop and
roundtable discussions.

» Development of a proposed Climate Implementation Bridge to address fragmentation
in project preparation and climate investment pipelines.

e Promotion of voluntary actions on climate finance in preference to negotiated
outcomes.

» Ongoing engagement between climate institutions and international financial
institutions.

The long-term impact will depend on the extent to which countries and financial institutions
implement the discussed measures as concrete reforms.
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